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INDEPENDENT AUDITOR’S REPORT

To the Members of Suzuki Charter School Society:
Opinion

We have audited the financial statements of Suzuki Charter School Society (the Entity), which
consist of the statement of financial position at August 31, 2024, and statements of changes in
net assets, operations and of cash flows for the year then ended, and notes to the financial
statements including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Entity as at August 31, 2024, and the results of its operations and its
cash flows for the year then ended in accordance with Canadian Public Sector Accounting
Standards (PSAS).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor’'s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Entity
in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian Public Sector Accounting Standards, and for such internal control
as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going ccncern basis of accounting unless management either intends to
liquidate the Entity or to cease operations, or has no reaiistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.
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2.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements. As part of an audit in accordance with Canadian generally
accepted auditing standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Entity’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and reiated disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Entity’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Entity to cease to continue as a going concern.

o FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.
’ MW
z LLp
Edmonton, Alberta

November 20, 2024 Chartered Professional Accountants
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SUZUKI CHARTER SCHOOL SOCIETY
STATEMENT OF FINANCIAL POSITION

AS AT AUGUST 31, 2024

FINANCIAL ASSETS:

Term dePOSHS........ueiie e
Accounts receivable (Note 4)..........cccooviviiiiiiiiiiiiiiees

Total financial assets .......ccovvveeveeiiiieieee,

LIABILITIES:

Accounts payable and accrued liabilities (Note 5) .............
Unspent deferred contributions (Note 6)............cccccoeene.

Total abilitieS oo,

~ NET FINANCIAL ASSETS.....co0 oo consconsvmn O

NON-FINANCIAL ASSETS:

Tangible capital assets (Schedule 1)........cccccvevviiiiiiiiiininns
Prepaid expenses (Note 7).......cooeeviiiiiiiiiiiiiiiiii

Total non-financial assets.......ccoovvveviivieiinnn.

NET ASSETS BEFORE SPENT DEFERRED CAPITAL

e [ U ———

SPENT DEFERRED CAPITAL CONTRIBUTIONS .............

ACCUMULATED SURPLUS (Schedule 2) ... s csssens sunn o

Approved by the Board:

3 @/ ........... Director

- /(x.'f: e Director

2024 2023
$ 454,387 $ 315,274
225,307 216,938
156,601 34,272
695,295 566,484
118,248 112,228
107,304 126,341
225,552 238,569
469,743 327,915
2,519,692 2,651,769
32,654 30,045
2,552,346 2,681,814
3,022,089 3,009,729
2,367,871 2,488,339
$_654,218 $_521,390
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REVENUE:

SUZUKI CHARTER SCHOOL SOCIETY

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED AUGUST 31, 2024

Alberta Education - Regular.............cccooo
Alberta Education - Bridge Funding..............ccccccccoiiil
Government of Alberta - Alberta Children's Services.........
Other Alberta School Authorities ..............ccoooiiiieen,

Investment....
Donations .....

Rental of facilities ............... e

Fundraising

Total revenuUe..........oov e e,

- EXPENSES:

Instruction ~=ECS.......oiii e
-Grade1-Grade 9.
Operations and Maintenance..............cc.cccooviiiiins

Transportation

System Administration.............ccoooeiei
External ServiCes..........oooiiiiiiiiii

Total expenses .......cccceovvvveeiiiiinini, e —————

OPERATING SURPLUS (DEF!CIT) FOR THE YEAR.........

ACCUMULATED SURPLUS AT BEGINNING OF

THE YEAR....

ACCUMULATED SURPLUS AT END OF THE YEAR ........

2024 023
$4,219,707 $3,857,978
- 76,970
23,657 25,706
- 6,000
118,371 124,068
237,420 231,474
9,656 8,233
3,375 4,761
3,466 1,907
83,193 88,250
4,698,845 4,425 347
104,101 112,625
3,299,823 3,424,678
533,903 619,772
224,801 150,954
204,050 200,000
199,339 238,692
4,566,017 4,746,721
132,828  (321,374)
521,390 _ 842,764
$_654,218 $_521,390
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SUZUKI CHARTER SCHOOL SOCIETY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED AUGUST 31, 2024

2024 2023
OPERATING ACTIVITIES:
Operating surplus (deficit) for the year ... $132,828 $(321,374)
ltem not involving cash for operations:
Amortization of tangible capital assets .............cccccceen 132,077 164,220
Spent deferred capital recognized as revenue .................. (120,468) (120.,468)
144,437 (277,622)
Add (deduct) change in non-cash working capital
balances:
Accounts receivable ... 18,671 (21,887)
Prepaid expenses.......... e (2,609) 26,892
Accounts payable and accrued liabilities ........................ 6,020 (12,393)
Unspent deferred contributions...............c...coocis (19,037) 100,264
Net cash from (used in) operating activities....... 147,482 (184,746)
INVESTING ACTIVITY - increase in term deposits ............... (8,369) (4,668)
NET CHANGE IN CASH DURING THE YEAR...................... 139,113 (189,414)
CASH AT BEGINNING OF THE YEAR ..o 315,274 504,688
CASHATEND OF THE YEAR......cccooiiiiieiieceeee e, $_454,387 $315274
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SUZUKI CHARTER SCHOOL SOCIETY
STATEMENT OF CHANGES IN NET FINANCIAL ASSETS
FOR THE YEAR ENDED AUGUST 31, 2024

2024 2023
OPERATING SURPLUS (DEFICIT) FOR THE YEAR............ $132,828 $(321,374)
AMORTIZATION OF TANGIBLE CAPITAL ASSETS............. 132,077 164,220
NET CHANGE IN PREPAID EXPENSES ....co.covvvevvevrrnnene.. (2,609) 26,892
NET CHANGE IN SPENT DEFERRED CAPITAL
CONTRIBUTIONS ...t (120,468)  (120,468)
INCREASE (DECREASE) IN NET FINANCIAL ASSETS....... 141,828  (250,730)

NET FINANCIAL ASSETS AT BEGINNING OF THE YEAR.. 327,915 578,645

NET FINANCIAL ASSETS AT END OF THE YEAR............... $469,743 $327.91

O
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SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

1. PURPOSE OF THE SOCIETY:

The Society delivers education programs under the authority of the Education Act,
2012, Chapter E-0.3.

The Society receives funding for instruction and support under Ministerial Grants
Regulation (AR 215/2022). The regulation allows for the setting of conditions and
use of grant funds received. The Society is limited on certain funding allocations
and administrative expenses.

The Society is incorporated under the Societies Act of the Province of Alberta and is
exempt from income taxes.

2. ACCOUNTING POLICIES:
These financial statements have been prepared in accordance with the Canadian
Public Sector Accounting Standards (PSAS). The financial statements have, in
management’s opinion, been properly prepared within reasonable limits of
materiality and within the framework of the accounting policies summarized below:

Valuation of Financial Assets and Liabilities:

The Society’s financial assets and liabilities are generally measured as follows:

Financial Statement Component Measurement

Cash and cash equivalents Cost

Accounts receivable Lower of cost or net recoverable
value

Term deposits Amortized cost

Accounts payable and accrued liabilities Cost

For financial instruments measured using amortized cost, the effective interest rate
method is used to determine interest revenue or expense. Transaction costs are a
component of cost for financial instruments measured using cost or amortized cost.
Transaction costs are expensed for financial instruments measured at fair value.

‘Financial Assets:
Financial assets are assets that could be used to discharge existing liabilities or
finance future operations and are not for consumption in the normal course of

operations.

Financial assets are the Society’s financial claims on external organizations and
individuals.

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants



Page 2
SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

2. ACCOUNTING POLICIES (continued):
Cash and cash equivalents:

Cash comprises of cash on hand and demand deposits. Cash equivalents are
short-term, highly liquid, investments that are readily convertible to known amounts
of cash and that are subject to an insignificant risk of change in value. Cash
equivalents have a maturity of three months or less at acquisition and are held for
the purpose of meeting short-term commitments rather than for investment
purposes.

Accounts receivable:

Accounts receivable are recognized at the lower of cost or net recoverable value. A
valuation allowance is recognized when recovery is uncertain.

Term deposits:

The Society has investments in term deposits that have no maturity dates or a
maturity of greater than three months. Term deposits not quoted in an active
market are reported at amortized cost. A write-down to reflect a loss in value is not
reversed for a subsequent increase in value. Discounts and premiums arising on
the purchase of fixed income securities are amortized over the term of the
investments using an effective interest method.

Impairment is defined as a loss in value of a investment that is other than a
temporary decline and is included in the Statement of Operations. In the case of an
item in the fair value category, a reversal of any net remeasurement gains
recognized in previous reporting periods up to the amount of the write-down is
reported in the Statement of Remeasurement Gains and Losses. A subsequent
increase in value would be recognized on the Statement of Remeasurement Gains
and Losses and realized on the Statement of Operations only when sold.

Liabilities:

Liabilities are present obligations of the Society to external organizations and
individuals arising from past transactions or events occurring before the year end,
the settlement of which is expected to result in the future sacrifice of economic
benefits. They are recognized when there is an appropriate basis of measurement
and management can reasonably estimate the amounts.

Accounts payable and other accrued liabilities:
Accounts payable and accrued liabilities include unearned revenue collected from

external organizations and individuals for which goods and services have yet to be
provided.

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants



Page 3
SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

2. ACCOUNTING POLICIES (continued):
Deferred contributions:

Deferred contributions include contributions received for operations which have
stipulations that meet the definition of a liability per Public Sector Accounting
Standard (PSAS) PS 3200. These contributions are recognized by the Society
once it has met all eligibility criteria to receive the contributions. When stipulations
are met, deferred contribution is recognized as revenue in the fiscal year in a
manner consistent with the circumstances and evidence used to support the initial
recognition of the contributions received as a liability.

Deferred revenue also includes contributions for capital expenditures, unspent and
spent. Unspent Deferred Capital Contributions (UDCC) represent externally
restricted supported capital funds provided for a specific capital purpose received
or receivable by the jurisdiction, but the related expenditure has not been made at
year-end. These contributions must also have stipulations that meet the definition
of a liability per PS 3200 when spent.

Spent Deferred Capital Contributions (SDCC) represent externally restricted
supported capital funds that have been spent but have yet to be amortized over the
useful life of the related capital asset. Amortization over the useful life of the
related capital asset is due to certain stipulations related to the contributions that
require that the school jurisdiction to use the asset in a prescribed manner over the
life of the associated asset.

Pensions:

The Society and certain employees are required to contribute to the Alberta
Teachers’ Retirement Fund (ATRF), a multi-employer defined benefits pension
plan. ATRF contributions by the province for current service are reflected as a cost
to operate the education systems in Alberta and the Society’s proportionate share
are formally recognized in the accounts of the Society, even though the Society
has no legal obligation to pay these costs. The amount of current service
contributions are recognized as “Revenue from Alberta Education” and as
“benefits” expense.

Asset retirement obligations:
Asset retirement obligations are legal obligations associated with the retirement of
tangible capital assets (TCA). Asset retirement activities include all activities
relating to an asset retirement obligation.
These may include, but are not limited to;

e decommissioning or dismantling a tangible capital asset that was acquired,
constructed or developed,;

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants



Page 4
SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

2. ACCOUNTING POLICIES (continued):
Asset retirement obligations (continued):

e remediation of contamination of a tangible capital asset created by its normal
use;

e post-retirement activities such as monitoring; and

s constructing other tangible capital assets to perform post-retirement activities.

A liability for an asset retirement obligation is recognized when, as at the financial
reporting date:

(a) there is a legal obligation to incur retirement costs in relation to a tangible
capital asset; _

(b) the past transaction or event giving rise to the liability has occurred,;

(c) it is expected that future economic benefits wili be given up; and

(d) a reasonable estimate of the amount can be made.

When a liability for asset retirement obligation is recognized, asset retirement costs
related to recognized tangible capital assets in productive use are capitalized by
increasing the carrying amount of the related asset and are amortized over the
estimated useful life of the underlying tangible capital asset. Asset retirement costs
related to unrecognized tangible capital assets and those not in productive use are
expensed.

The Society presently does not have any asset retirement obiigations.
Non-financial assets:

Non-financial assets are acquired, constructed, or developed assets that do not
normally provide resources to discharge existing liabilities, but instead:

(a) are normally employed to deliver services; and
(b) may be consumed in the normal course of operations; and
(c) are not for sale in the normal course of operations.

Non-financial assets include tangible capital assets and prepaid expenses.

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants



Page 5
SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

2. ACCOUNTING POLICIES (continued):
Tangible capital assets:
The following criteria apply:

- Tangible capital assets acquired or constructed are recorded at cost, including
amounts directly related to the acquisition, design, construction, development,
improvement or betterment of the asset. Cost also includes overhead directly
attributable to construction as well as interest costs that are directly attributable
to the acquisition or construction of the asset, and asset retirement cost.

- Donated tangible capital assets are recorded at their fair market value at the date
of donation, except in circumstances where fair value cannot be reasonably
determined, when they are then recognized at nominal value. Transfers of
tangible capital assets from related parties are recorded at original cost less
accumulated amortization. 4

- Construction-in-progress is recorded as a transfer to the applicable asset class at
substantial completion.

- Buildings include site and leasehold improvements.

- Sites and buildings are written down to residual value when conditions indicate
they no longer contribute to the ability of the Society to provide services or when
the value of future economic benefits associated with the sites and buildings are
less than their net book value.

- For supported assets, the write-downs are accounted for as reductions to Spent
Deferred Capital Contributions (SDCC).

- Buildings that are demolished or destroyed are written-off.

- Tangible capital assets with costs in excess of $5,000 are capitalized.

- Tangible capital assets are amortized over their estimated useful lives on a
straight-line basis, at the following rates:

Buildings ..o 25 years
Office equipment ... 5-10 years
Musical equipment..................cco 10 years
Computer equipment ... 5 years
Leasehold improvements ..............ccccveiinn 6 - 8 years

Prepaid expenses.

Prepaid expenses are recognized at cost and amortized based on the terms of the
agreement or using a methodology that reflects the resource.
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Page 6
SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

2. ACCOUNTING POLICIES (continued):
Operating and Capital Reserves:

Certain amounts, as approved by the Board of Directors, are internally or externally
restricted for future operating or capital purposes. Transfers to and from reserves
are recorded when approved by the Board of Directors. Capital reserves are
restricted to capital purposes and may only be used for operating purposes with
approval by the Minister of Education. Reserves are disclosed in the Schedule of
Changes in Accumulated Surplus.

Revenue Recognition:

All revenues are reported on the accrual basis of accounting. Cash received for
which goods or services have not been provided by year end is recognized as
unearned revenue and recorded in accounts payable and other accrued liabilities.

Government transfers:
Transfers from all governments are referred to as government transfers.

Government transfers and associated externally restricted investment income are
recognized as deferred contributions if the eligibility criteria for use of the transfer,
or the stipulations together with Society’s actions and communicatioris as to the
use of the transfer, create a liability. These transfers are recognized as revenue as
the stipuiations are met and, when applicable, Society complies with its
communicated use of these transfers.

All other government transfers, without stipulations for the use of the transfer, are
recognized as revenue when the transfer is authorized and the Society meets the
eligibility criteria (if any).

Donations and non-government contributions:

Donations and non-government contributions are received from individuals,
corporations, and private sector not-for-profit organizations. Donations and non-
government contributions may be unrestricted or externally restricted for operating
or capital purposes.

Unrestricted donations and non-government contributions are recognized as

revenue in the year received or in the year the funds are committed to the Society
if the amount can be reasonably estimated and collection is reasonably assured.

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants



Page 7
SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

2. ACCOUNTING POLICIES (continued):
Donations and non-government contributions (Com‘inued):

Externally restricted donations, non-government contributions and realized and
unrealized gains and iosses for the associated externally restricted investment
income are recognized as deferred contributions if the terms for their use, or the
terms along with the Society’s actions and communications as to the use, create a
liability. These resources are recognized as revenue as the terms are met and,
when applicable, the Society complies with its communicated use.

In-kind donations of services and materials are recognized at fair value when
such value can reasonably be determined. While volunteers contribute a
significant amount of time each year to assist the Society, the value of their
services are not recognized as revenue and expenses in the financial statements
because fair value cannot be reasonably determined.

Program Reporting:
The Society’s operations have been segmented as foliows:

ECS. Instruction: The provision of ECS education instructional services that fall
under the basic public education rmandate.

Grade 1 to Grade 9 Instruction: The provision Grade 1 to Grade 9 instructional
services that fall under the basic public education mandate.

Operations and Maintenance: The operation and maintenance of all school
buildings and maintenance shop facilities.

Transportation: The Society uses parent provided fransportation. Transportation
costs relate to grant funding for students living outside of designated school
“boundaries.

Systern Administration: The provision of board governance and system
based/central office administration.

External Services: All projects, activities and services offered outside the public
education mandate for students in Kindergarten to Grade 9. Services offered
beyond the mandate for public education are to be self-supporting and Alberta
Educaticn funding may not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source, and
object on the Schedule of Program Operations. Respective instruction expenses
include the cost of certificated teachers, non-certificated teaching assistants as
well as a proportionate share of supplies & services, school administration &
instruction support, and System Instructional Support.

Yaremchuk & Annicchiarico LLP ~ Chartered Professional Accountants



Page 8
SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

2. ACCOUNTING POLICIES (continued):
Expenses:

Expenses are reported on an accrual basis. The cost of all goods consumed and
services received during the year is expensed.

Allocation of costs:

- Actual salaries of personnel assigned to two or more programs are allocated
based on the time spent in each program.

- Employee benefits and allowances are allocated to the same programs, and in
the same proportions, as the individual’s salary.

- Supplies and services are ailocated based on actual program identification.

Financial instruments:

A contract establishing a financial instrument creates, at its inception, rights and
obligations to receive or deliver economic benefits. The financial assets and
financial liabilities portray these rights and obligations in the financial statements.
The Society recognizes a financial instrument when. it becomes a party to a
financial instrument contract.

Measurement uncertainty:

Measurement uncertainty exists when there is a variance between the recognized
or disclosed amount and another reasonably possible amount. The preparation of
financial statements for a period involves the use of estimates and approximations,
which have been made using careful judgment. Actual results could differ from
those estimates. Significant areas requiring the use of management estimates
relate to the potential impairment of assets, accruals for liabilities and deferred
revenue and rates for amortization in these financial statements, are subject to
measurement uncertainty.

Adoption of PS 3400 Revenue:

There were no changes to the measurement of revenues on adoption of the new
standard.

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants
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SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

3. FUTURE CHANGES IN ACCOUNTING STANDARDS:

On September 1, 2026, the Society will adbpt the following new conceptual
framework and accounting standard approved by the Public Sector Accounting
Board:

The Conceptual Framework of Financial Reporting in the Public Sector:

The Conceptual Framework is the foundation for public sector financial reporting
standard setting. It replaces the conceptual aspects of Section PS 1000
Financial Statement Concepts and Section PS 1100 Financial Statement
Objectives. The conceptual framework highlights considerations fundamental for
the consistent application of accounting issues in the absence of specific
standards.

PS 1202 Financial Statement Presentation:

Section PS 1202 sets out general and specific requirements for the presentation
of information in general purpose financial statements. The financial statement
presentation principles are based on the concepts within the Conceptual
Framework.

Management is currently assessing the impact of the conceptual framework and the
standard on the (consolidated) financial statements.

4. ACCOUNTS RECEIVABLE:

Accounts receivable is comprised of the following:

2024 2023
Federal government ... $ 9,911 $27,524
Trade receivables and other..........c.oooooveeiiiie e, 5,690 6,748

$15601  $34,272

5. ACCOUNTS PAYABI.E AND ACCRUED LIABILITIES:

Accounts payable and accrued liabilities is comprised of the following:

2024 2023
Alberta Education - WMA .........cooiiii e $ 33,939 $ 15,569
Other Alberta school jurisdictions...........ccccceeeiiiiiininnnnn, 18,707 3,000
Other trade payables and accrued liabilities...................... 50,181 74,990
Other salaries and benefit costs..........oooooiiiiiiiinnn. 15,421 18,669

$118,248  $112,228

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants
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SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

6. UNSPENT DEFERRED CONTRIBUTIONS:

Unspent deferred contributions consist of the following:

2024 2023
Deferred operating coniributions:
Afterschool care funding.............cccccovvviiiiiiiii $ 3,400 $ -
Casino ProCeaAS .. ..uvvviiei e e 39,108 39,036
Transportation funding .................cco 2,971 -
202472025 Curriculum funding ............c.coceeiini 11,505 26,905
2024/2025 School Fees ... 320 10.400
57,304 76,341
Deferred capital contributions - facility modernization ....... 50,009 50,000

$107,304  $126.341

7. PREPAID EXPENSES:

Prepaid experises consist of the following:

2024 2023
Prepaid services and SUPPLIES..........oeeeeeeeeeeeeeeeeen. $32,654 $30,045

8. BENEFIT PLANS:

Pension costs included in these financial statements comprise the cost of employer
contributions for current service of employees during the year.

Current and past service costs of the Alberta Teachers Retirement Fund are met by
contributions by active members and the Government of Alberta. Under the terms of
the Teachers Pension Plan Act, the Suzuki Charter School Society does not make
pension contributions for certificated staff. The Government portion of the current
service contribution to the Alberta Teachers Retirement Fund on behalf of the
jurisdiction is included in both revenue and expenses. For the year ended August
31, 2024 the amount contributed by the Government of Alberta was $184,153 (2023
- $185,944).

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants



SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

Page 11

9. NET ACCUMULATED OPERATING SURPLUS - INTERNALLY RESTRICTED:

By resolution of the Board of Directors, funds 'have been internally restricted as

follows:
2024 2023
School Generated FUNAS .........coooieiieiiiii e, $ 57,208 $48,594
Central Services Teacher Professional Development
FUNG .ot 50,000 48,057
$107,208 $96.651
The funds can only be spent upon approval of the Board of Directors.
10. CONTRACTUAL OBLIGATIONS:
Contractual obligations are comprised of the following:
024 2023
Contracted services - superintendént ................................ $172,000 $258,000
Contracted services - ianitorial..............ccccoviiiiiiiin, 135,107 129,897
$307,107  $387,897

The Society has entered into a 4 year agreement for the provision of superintendent
services, expiring August 31, 2026.

The Society has entered into a one year agreement for the provision of janitorial
services, expiring August 31, 2025.

Estimated payment requirements for each of the next two years are as follows:

$221,107
86,000

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants
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SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

AUGUST 31, 2024

11.RELATED PARTY TRANSACTIONS:

All entities that are consolidated in the accounts of the Government of Alberta are
related parties of school jurisdictions. These include government departments,
health authorities, post-secondary institutions and other school jurisdictions in
Alberta. Related party balances and transactions for the Society are as follows:

Transactions
Liabilities Revenue Expenses
Government of Alberta (GOA):
Alberta Education
Accounts payable ................cooooe $ 33939 § - $ -
~ Deferred operating revenue................. 14,476 - -
Unexpended deferred capital
contributions ........oooooviiiii 50,000 - -
Expended deferred capital revenue...... 2,367,871 120,468 -
Grant revenue and expenses................ - 3,915,086 -
ATRF payments made on behalf of
district ......oooviii - 184,153 -
Other revenue and expenses
Other Alberta school jurisdictions ............ 18,707 - 74,337
Other GOA ministry (Alberta Family
SErviCes) ... 3,400 23,657 -
Total - 202372024 ..........cuvviiiiiiiiiiiens $2,488,393  $4,243,364 $74,337
Total - 2022/2023 .......oeeiiiiiiiiiicieeee e, $2.506,908 $3,960,654 $97,694

12.ECONOMIC DEPENDENCE ON RELATED PARTY:

The Society’s primary source of revenue is from the Government of Alberta. The
ability to continue viable operations is dependent on continuing to receive this

funding.

Yaremchuk & Annicchiarico LLP

Chartered Professional Accountants
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INDEPENDENT AUDITOR’S REPORT

To the Members of Suzuki Charter School Society:
Opinion

We have audited the financial statements of Suzuki Charter School Society (the Entity), which
consist of the statement of financial position at August 31, 2024, and statements of changes in
net assets, operations and of cash flows for the year then ended, and notes to the financial
statements including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Entity as at August 31, 2024, and the results of its operations and its
cash flows for the year then ended in accordance with Canadian Public Sector Accounting
Standards (PSAS).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audlit of the Financial Statements section of our report. We are independent of the Entity
in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian Public Sector Accounting Standards, and for such interna! control
as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process. '

Yaremchuk & Annicchiarico LLP  #202, 8657 - 51 Avenue, Edmonton, Alberta T6E 6A8  Telephone: 780-468-7232 Fax: 780-465-6120  Email: info@ya.ca www.ya.ca
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements. As part of an audit in accordance with Canadian generally
accepted auditing standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resuiting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant tc the audit in order to design audit
proceduies that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity’s internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Entity’s ability to continue as a
going concern. If we conciude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, fulure events or conditions
may cause the Entity to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.
; ) e e
g %’WM LLP
Edmonton, Alberta [

November 20, 2024 Chartered Professional Accountants

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants



School Jurisdiction Code: 12

STATEMENT OF FINANCIAL POSITION
As at August 31, 2024 (in dollars)

2024 2023
FINANCIAL ASSETS
Cash and cash equivalents (Schedule 5) $ 454,387 | § 315,274
Accounts receivable (net after allowances) (Note 4) $ 15,601 | $ 34,272
Portfolio investments
Operating (Schedule 5) $ 225,307 | § 216,938
Endowments $ - $ -
Inventories for resale $ - 3$ -
Other financial assets $ - s -
Total financial assets $ 695,295 | $ 566,484
LIABILITIES
Bank indebtedness 3$ - s -
Accounts payable and accrued liabilities (Note 5) $ 118,248 | § 112,228
Unspent deferred contributions (Schedule 2) $ 107,304 | $ 126,341
Employee future benefits liabilities $ - $ -
Asset retirement obligations and environmentat liabilities $ - $ -
Other liabilities $ - $ -
Debt
Unsupported: ~ Debentures $ - $ -
Mortgages and capital loans $ - $ -
Capital leases $ - |3 -
Total liabilities $ 225552 | § 238,569
Net financial assets ‘ $ 469,743 | $ 327,915
NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 6) $ 2,519,692 | $ 2,651,769
Inventory of supplies $ - $ -
Prepaid expenses (Note 6) $ 32,654 | $ 30,045
Other non-financial assets $ - $ -
Total non-financial assets $ 2,652,346 | $ 2,681,814
Net assets before spent deferred capital contributions $ 3,022,089 | § 3,009,729
Spent deferred capital contributions (Schedule 2) $ 2,367,871 | $ 2,488,339
Net assets _ $ 654,218 | $ 521,390
Net assets
Accumulated surplus (deficit) (Schedule 1) $ 654,218 | $ 521,390
Accumulated remeasurement gains (losses) $ - $ .
$ 654,218 | $ 521,390

Contractual rights

Contingent assets
Contractual obligations (Note 9)

Contingent liabilities

The accompanying notes and schedules are part of these financial statements.

Classification: Protected A 4



School Jurisdiction Code: 12
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2024 (in dollars)
Budget Actual Actual
2024 2024 2023

REVENUES
Government of Alberta $ 3,875,174 | $ 4243364 | $ 3,966,654
Federal Government and other government grants $ - 3 - $ -
Property taxes $ - $ - 3 -
Fees (Schedule 9) $ 117,800 | § 118,371 | § 124,068
Sales of services and products $ 227,000 | $ 237,420 | $ 231,474
Investment income $ - $ 9,656 | § 8,233
Donations and other contributions $ 95,000 | § 86,568 | § 93,011
Other revenue $ - $ 3,466 1 $ 1,907

Total revenues $ 4,314,974 | § 4,698,845 | $ 4,425 347
EXPENSES
Instruction - ECS $ 102,901 [ $ 104,101 1 $ 112,625
Instruction - Grades 1 to 12 $ 3,375624 | $ 3,299,823 | $ 3,424,678
Operations and maintenance (Schedule 4) $ 397,095 | § 533,003 | $ 619,772
Transportation $ 203,620 | $ 224,801 1{$ 150,954
System administration $ 203,530 | $ 204,050 | $ 200,000
External services $ 162,187 | $ 199,339 | $ 238,692

Total expenses $ 4,444,957 | $ 4,566,017 | $ 4,746,721
Annual operating surplus (deficit) $ (129,983} $ 132,828 | $ (321,374)
Endowment contributions and reinvested income 3 - $ - $ -
Annual surplus (deficit) $ (129,983)| $ 132,828 | $ (321,374)
Accumulated surplus (deficit) at beginning of year $ 521,390 | $ 521,390 | § 842,764
Accumulated surplus (deficit) at end of year $ 391,407 | § 654,218 | § 521,390

The accompanying notes and schedules are part of these financial statements.

Classification: Protected A




STATEMENT OF CASH FLOWS

School Jurisdiction Code:

For the Year Ended August 31, 2024 {in dollars)

2024

2023

CASH FLOWS FROM:

A. OPERATING TRANSACTIONS

Annual surplus (deficit)

132,828

(321,374)

Add (Deduct) items not affecting cash:

Amortization of tangible capital assets

132,077

164,220

Net (gain)floss on disposal of tangible capital assets

Transfer of tangible capital assets (from)/to other entities

{Gain)/Loss on sale of portfolio investments

Spent deferred capital recognized as revenue

{120,468)

(120,468)

Deferred capital revenue write-down / adjustment

Increase/(Decrease) in employee future benefit liabilities

Donations in kind

(Increase)/Decrease in accounts receivable

144,437

(277.622)

18,671

(21,887)

(Increase)/Decrease in inventories for resale

(Increase)/Decrease in other financial assets

(Increase)/Decrease in inventory of supplies

(Increase)/Decrease in prepaid expenses

(2,609)

26,892

(Increase)/Decrease in other non-financial assets

Increase/(Decrease) in accounts payable, accrued and other liabilities

6,020

(12,393)

Increase/(Decrease) in unspent deferred contributions

{19,037)

100,264

Increase/(Decrease) in asset retirement obligations and environmental liabilities

Asset retirement obligation provision

Other (describe)

Total cash flows from operating transactions

€N (€N (€N |4A |4A (6N 4N |69 |69 (6N (€A 4P (A 67 |4n (6N 4P (68 (0 (&P |60

147,482

AR A |9 (68 (67 1P (60 9 A |67 {en |&P |6 |6A (68 (&0 19 |67 6n (&0 1

(184,746)

B. CAPITAL TRANSACTIONS

Acqusition of tangible capital assets

Net proceeds from disposal of unsupported capital assets

Other (describe)

Total cash flows from capital transactions

©¥ & |7 (o

@ jn [P |

C. INVESTING TRANSACTIONS

Purchases of porifolio investments

Proceeds on sale of portfolio investments

Other (Describe)

Other (describe)

Total cash flows from investing transactions

& &2 |8 1eH |

¥ |8 e a8

D. FINANCING TRANSACTIONS

Debt issuances

Debt repayments

increase (decrease) in spent deferred capital contributions

Capital lease issuances

Capital lease payments

Other (describe)

Other (describe)

Total cash flows from financing transactions

4|6 |68 I6H (&0 [ |65 IH

@ 1en n [en (n |&n |en |

Increase (decrease) in cash and cash equivalents

133,113

©

(189,414)

Cash and cash equivalents, at beginning of year

315,274

504,688

Cash and cash equivalents, at end of year

454,387

315,274

Classification: Protected A

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code:

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the Year Ended August 31, 2024 (in dollars)

12

2024 2023
Annual surplus (deficit) $ 132,828 | $ (321,374)
Effect of changes in tangible capital assets
Acquisition of tangible capital assets $ - $ -
Amortization of tangible capital assets $ 132,077 | $ 164,220
Net (gain)/loss on disposal of tangible capital assets $ - $ -
Net proceeds from disposal of unsupported capital assets $ - $ -
Write-down carrying value of tangible capital assets $ - $ -
Transfer of tangible capital assets (from)/to other entities $ - $ -
Other changes $ - $ -
Total effect of changes in tangible capital assets $ 132,077 | $ 164,220
Acquisition of inventory of supplies $ - $ -
Consumption of inventory of supplies $ - $ -
(Increase)/Decrease in prepaid expenses $ (2,609} $ 26,892
{Increase)/Decrease in other non-financial assets $ - $ -
Net remeasurement gains and (losses) $ - $ -
Change in spent deferred capital contributions (Schedule 2) $ (120,468)| $ (120,468)
Other changes $ - $ -
Increase (decrease) in net financial assets $ 141,828 { $ (250,730)
Net financial assets at beginning of year $ 3279151 $ 578,645
Net financial assets at end of year $ 469,743 | $ 327,915

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code: 12

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2024 (in dollars)

2024 2023
Unrealized gains (losses) attributable to:

Portfolio investments 3 - 3
0 $ - $
Other 3 - 3

Amounts reclassified to the statement of operations:
Portfolio investments $ - $
0 3 - 3
Other 3 - 3
Other Adjustment (Describe) I $ - I 3
Net remeasurement gains (losses) for the year l $ - t $
Accumulated remeasurement gains (losses) at beginning of year $ - $
Accumulated remeasurement gains (losses) at end of year $ - $

The accompanying notes and schedules are part of these financial statements.

Classification: Protected A 8
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SCHEDULES

School Juri Code: 12

SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
For the Year Ended August 31, 2024 {in dollars)

Cash & Cash Equivalents 2024 2023
Average
Effective
(Market) Amortized
Yield Cost Cost Amortized Cost
Cash 0.00% $§ - 8 454,387 % 315,274
Cash equivalents
Government of Canada, direct and
quaranteed 0.00% - - -
Provingial, direct and guaranteed 0.00% - - N
Corporate 0.00% - - -
Other, including GIC's 0.00% - - -
Total cash and cash equivalents 0.00% 3 - § 454,387 % 315,274
See Naote 30 for additional detail,
Portfolio Investments 2024 2023
Investments Measured at Fair Value
Average Investments Investrnents
Effective Measured at Measured at Explain the reason for difference if
(Market}  Cost/Amortized Fair Value Fair Vatue Fair Value Subtotal of Cost/Amortized PY Actuals are different from prior
Yield Cost Cost ({Level 1) {Level 2) {Level 3) Fair Value Total Cost Fair Value Total year submitted numbers
Interest-bearing securities
Deposits and short-term it 0.00% § 225307 § -3 -8 - 8 -8 -8 225307 _§ 216,938 § $ 216,938
Bonds and 0.00% - - - - - - . - -
0.00% 225,307 - = - - - 225,307 216,938 216,938
Equities
Canadian equities 0.00% $ - 3 -8 -8 - $ - 8 - 8 - 3 -8 $ -
Global developed equities 0.00% - - - - - - - - -
Emerqaina markets equities 0.00% . - - - - - - - -
Private equities 0.00% - - - - - - - - -
Hedae funds. 0.00% - - - - - - - . .
0.00% - - - - - - - - -
Inflation sensitive
Real estate 000% $ -8 - 8 - 8 - 8 - $ -8 -8 - 8 $ -
Infrastructure. 0.00% - - - - - - - - .
Renewable resources 0.00% - - - - - - N - -
Other investments 0.00% - - - - - - - - -
0.00% - - - - - - - - -
Strategic, tactical, and currency
investments 0.00% § - § -8 - § - § - 8 -8 - $ - $ $ -
Total portfolio 0.00% 225,307 - - - - - 225307 216,938 216,938
See Note o for additional detail.
Portfolio investments
2024
Level 1 Level 2 Level 3 Total
Pooled investment funds $ - - -8 -
Portfolio Investments Measured at Fair Value 2024 2023
Level 1 Level 2 Level 3 Total Total
Portfolio investments in equity instruments that are $ . .8 .8 . s N
quoted In an active market,
Porfolio investments designated to their fair value
category. - - " - "
$ = 8 =3 =8 = 8 =
Reconciliation of Portfolio
Investrnents Classified as Level 3 2024 2023
Opening balance - 3 -
Purchases - -
Sales (excluding realized
Realized Gains (Losses) - -
lized Gains/(Losses) - -
Transfer-in - please explain: - -
Transfer-out - please explain: - -
Ending balance $ - 3 -
2024 2023
Operating
Cost s 225307 % 216,838
Unrealized gains and losses - -
225307 216,938
Endowments
Cost $ - 8 -
L ized gains and losses - -
Deferred revenue - -
Total portfolio investments S 225307 8. 216938
The following represents the maturity structure for portfolio investments based on principal amount:
2024 2023
Under 1 year 100.0% 100.0%
1 to 5 years 0.0% 0.0%
6 to 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
Over 20 years 0.0% 0.0%
100.0% 100.0%
15
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School Jurisdiction Code: 12
SCHEDULE 10

UNAUDITED SCHEDULE OF SYSTEM ADMINISTRATION
For the Year Ended August 31, 2024 (in dollars)
Allocated to System Administration

2024
Salaries & Supplies &

EXPENSES Benefits Services Other TOTAL
Office of the superintendent $ 112,203 § - $ - $ 112,203
Educational administration (excluding superintendent) - - - -
Business administration 33,746 - - 33,746
Board governance (Board of Trustees) 7,179 7,179
Information technology - - - -
Human resources - - - -
Central purchasing, communications, marketing - - - -
Payroll - - - -
Administration - insurance 1,732 1,732
Administration - amortization - -
Administration - other (admin building, interest) - -
Other (professional fees) - - 25,985 25,985
Other {Board/membership fees) - - 23,205 23,205
Other (describe) - - - -

TOTAL EXPENSES $ 145949 § - $ 58,101 § 204,050
Less: Amortization of unsupported tangible capital assets $0

TOTAL FUNDED SYSTEM ADMINISTRATION EXPENSES 204,050

REVENUES 2024
System Administration grant from Alberta Education 204,050

System Administration other funding/revenue from Alberta Education (ATRF, secondment revenue, etc) -

System Administration funding from others -

TOTAL SYSTEM ADMINISTRATION REVENUES 204,050

Transfers (to)/from System Administration reserves -

Transfers (to) other programs -

SUBTOTAL 204,050

System Administration expense (over) under spent $0

Classification: Protected A 20



SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

1. PURPOSE OF THE SOCIETY:

The Society delivers education programs under the authority of the Education Act,
2012, Chapter E-0.3.

The Society receives funding for instruction and support under Ministerial Grants
Regulation (AR 215/2022). The regulation allows for the setting of conditions and
use of grant funds received. The Society is limited on certain funding allocations
and administrative expenses.

The Society is incorporated under the Societies Act of the Province of Alberta and is
exempt from income taxes.

2. ACCOUNTING POLICIES:
These financial statements have been prepared in accordance with the Canadian
Public Sector Accounting Standards (PSAS). The financial statements have, in
management’s opinion, been properly prepared within reasonable limits of
materiality and within the framework of the accounting policies summarized below:

Valuation of Financial Assets and Liabilities:

The Society’s financial assets and liabilities are generally measured as follows:

Financial Staterment Component Measurement

Cash and cash equivalents Cost

Accounts receivable Lower of cost or net recoverable
value

Term deposits Amortized cost

Accounts payable and accrued liabilities Cost

For financial instruments measured using amortized cost, the effective interest rate
method is used to determine interest revenue or expense. Transaction costs are a
component of cost for financial instruments measured using cost or amortized cost.
Transaction costs are expensed for financial instruments measured at fair value.

Financial Assets:
Financial assets are assets that could be used to discharge existing liabilities or
finance future operations and are not for consumption in the normal course of

operations.

Financial assets are the Society's financial claims on external organizations and
individuals.

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants



Page 2
SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

2. ACCOUNTING POLICIES (continued):
Cash and cash equivalents:

Cash comprises of cash on hand and demand deposits. Cash equivalents are
short-term, highly liquid, investments that are readily convertible to known amounts
of cash and that are subject to an insignificant risk of change in value. Cash
equivalents have a maturity of three months or less at acquisition and are held for
the purpose of meeting short-term commitments rather than for investment
purposes.

Accounts receivable:

Accounts receivable are recognized at the lower of cost or net recoverable value. A
valuation allowance is recognized when recovery is uncertain.

Term deposits:

The Society has investments in term deposits that have no maturity dates or a
maturity of greater than three months. Term deposits not quoted in an active
market are reported at amortized cost. A write-down to reflect a loss in value is not
reversed for a subsequent increase in value. Discounts and premiums arising on
the purchase of fixed income securities are amortized over the term of the
investments using an effective interest method.

Impairment is defined as a loss in value of a investment that is other than a
temporary decline and is included in the Statement of Operations. In the case of an
item in the fair value category, a reversal of any net remeasurement gains
recognized in previous reporting periods up to the amount of the write-down is
reported in the Statement of Remeasurement Gains and Losses. A subsequent
increase in value would be recognized on the Statement of Remeasurement Gains
and l.osses and realized on the Statement of Operations only when sold.

Liabilities:

Liabilities are present obligations of the Society to external organizations and
individuals arising from past transactions or events occurring before the year end,
the settlement of which is expected to result in the future sacrifice of economic
benefits. They are recognized when there is an appropriate basis of measurement
and management can reasonably estimate the amounts.

Accounts payable and other accrued liabilities:
Accounts payable and accrued liabilities include unearned revenue collected from

external organizations and individuals for which goods and services have yet to be
provided.

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants



Page 3
SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
- GUST 31,2024

2. ACCOUNTING POLICIES (continued):
Deferred contributions:

Deferred contributions include contributions received for operations which have
stipulations that meet the definition of a liability per Public Sector Accounting
Standard (PSAS) PS 3200. These coniributions are recognized by the Society
once it has met all eligibility criteria to receive the contributions. When stipulations
are met, deferred contribution is recognized as revenue in the fiscal year in a
manner consistent with the circumstances and evidence used to support the initial
recognition of the contributions received as a liability.

Deferred revenue also includes contributions for capital expenditures, unspent and
spent. Unspent Deferred Capital Contributions (UDCC) represent externally
restricted supported capital funds provided for a specific capital purpose received
or receivable by the jurisdiction, but the related expenditure has not heen made at
year-end. These contributions must also have stipulations that meet the definition
of a liability per PS 3200 when spent.

Spent Deferred Capital Contributions (SDCC) represent externally restricted
supported capital funds that have been spent but have yet to be amortized over the
useful life of the related capital asset. Amortization over the . useful life of the
related capital asset is due to certain stipulations related to the contributions that
require that the schoof jurisdiction to use the asset in a prescribed manner over the
life of the associated asset.

Pensions:

The Society and certain employees are required to contribute to the Alberta
Teachers’ Retirement Fund (ATRF), a multi-employer defined benefits pension
plan. ATRF contributions by the province for current service are reflected as a cost
to operate the education systems in Alberta and the Society’s proportionate share
are formally recognized in the accounts of the Society, even though the Society
has no legal obligation to pay these costs. The amount of cuirent service
contributions are recognized as “Revenue from the Government of Alberta” and as
“‘benefits” expense.

Asset retirement obligations:
Asset retirement obligations are legal obligations associated with the retirement of
tangible capital assets (TCA). Asset retirement activities include all activities
relating to an asset retirement obligation.
These may include, but are not limited to;

e decommissioning or dismantling a tangible capital asset that was acquired,
constructed or developed,;

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants



Page 4
SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

2. ACCOUNTING POLICIES (continued):
Asset retirement obligations (continued):

¢ remediation of contamination of a tangible capital asset created by its normal
use;

¢ post-retirement activities such as monitoring; and

¢ constructing other tangible capital assets to perform post-retirement activities.

A Iiability‘ for an asset retirement obligation is recognized when, as at the financial
reporting date:

(a) there is a legal obligation to incur retirement costs in relation to a tangible
capital asset;

(b) the past transaction or event giving rise to the liability has occurred;

(c) it is expected that future economic benefits will be given up; and

(d) a reasonable estimate of the amount can be made.

When a liability for asset retirement obligation is recognized, asset retirement costs
related to recognized tangible capital -assets in productive use are capitalized by
increasing the carrying amount of the related asset and are amortized over the
estimated useful life of the underlying tangible capital asset. Asset retirement costs
related to unrecognized tangible capital assets and those not in productive use are
expensed.

The Society presently does not have any asset retirement obligations.
Non-financial assets:

Non-financial assets are acquired, constructed, or developed assets that do not
normally provide resources to discharge existing liabilities, but instead:

(a) are normally employed to deliver services; and
(b) may be consumed in the normal course of operations; and
(c) are not for sale in the normal course of operations.

Non-financial assets include tangible capital assets and prepaid expenses.

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants



Page 5
SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

2. ACCOUNTING POLICIES (continued):
Tangible capital assets:
The following criteria apply:

- Tangible capital assets acquired or constructed are recorded at cost, including
amounts directly related to the acquisition, design, construction, development,
improvement or betterment of the asset. Cost also includes overhead directly
attributable to construction as well as interest costs that are directly attributable
to the acquisition or construction of the asset, and asset retirement cost.

- Donated tangible capital assets are recorded at their fair market value at the date
of donation, except in circumstances where fair value cannot be reasonably
determined, when they are then recognized at nominal value. Transfers of
tangible capital assets from related parties are recorded at original cost less
accumulated amortization. ‘

- Construction-in-progress is recorded as a transfer to the applicable asset class at
substantial completion.

- Buildings include site and leasehold improvements.

- Sites and buildings are written down to residual value when conditions indicate
they no longer contribute to the ability of the Society to provide services or when
the value of future economic benefits associated with the sites and buildings are
less than their net book value.

- For supported assets, the write-downs are accounted for as reductions to Spent
Deferred Capital Contributions (SDCC).

- Buildings that are demolished or destroyed are written-off.

- Tangible capital assets with costs in excess of $5,000 are capitalized.

- Tangible capital assets are amortized over their estimated useful lives on a
straight-line basis, at the following rates:

BUIlINGS ..ot 25 years
Office equipment ..........cocceeieiiiiii 5-10years
Musical equipment..........cccoovi 10 years
Computer equipment.........ccccccviiciriiin, 5 years
Leasehold improvements ...............c.cccc 6 - 8 years

Prepaid expenses:

Prepaid expenses are recognized at cost and amortized based on the terms of the
agreement or using a methodology that reflects the resource.

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants



Page 6
SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
] U31, 2024

2. ACCOUNTING POLICIES (continued):
Operating and Capital Reserves:

Certain amounts, as approved by the Board of Directors, are internally or externally
restricted for future operating or capital purposes. Transfers to and from reserves
are recorded when approved by the Board of Directors. Capital reserves are
restricted to capital purposes and may only be used for operating purposes with
approval by the Minister of Education. Reserves are disclosed in the Schedule of
Changes in Accumulated Surplus.

Revenue Recognition:

All revenues are reported on the accrual basis of accounting. Cash received for
which goods or services have not been provided by year end is recognized as
unearned revenue and recorded in accounts payable and other accrued liabilities.

Government transfers:
Transfers from all governments are referred to as government transfers.

Government transfers and associated externally restricted investment income are
recognized as deferred contributions if the eligibility criteria for use of the transfer,
or the stipulations together with Society’s actions and communications as to the
use of the transfer, create a liability. These transfers are recognized as revenue as
the stipulations are met and, when applicable, Society complies with its
communicated use of these transfers.

All other government transfers, without stipulations for the use of the transfer, are
recognized as revenue when the transfer is authorized and the Society meets the
eligibility criteria (if any).

Donations and non-governiment contributions:

Donations and non-government contributions are received from individuals,
corporations, and private sector not-for-profit organizations. Donations and non-
government contributions may be unrestricted or externally restricted for operating
or capital purposes.

Unrestricted donations and non-government contributions are recognized as

revenue in the year received or in the year the funds are committed te the Society
if the amount can be reasonably estimated and collection is reasonably assured.

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants



Page 7
SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

2. ACCOUNTING POLICIES (continued):
Donations and non-government contributions (continued):

Externally restricted donations, non-government contributions and realized and
unrealized gains and losses for the associated externally restricted investment
income are recognized as deferred contributions if the terms for their use, or the
terms along with the Society’s actions and communications as to the use, create a
liability. These resources are recognized as revenue as the terms are met and,
when applicable, the Society complies with its communicated use.

In-kind donations of services and materials are recognized at fair value when
such value can reasonably be determined. While volunteers contribute a
significant amount of time each year to assist the Society, the value of their
services are not recognized as revenue and expenses in the financial statements
because fair value cannot be reasonably determined.

Program Reporting:
The Society’s operations have been segmented as follows:

ECS Instruction: The provision of ECS education instructional services that fall
under the basic public education mandate.

Grade 1 to Grade 9 Instruction: The provision Grade 1 to Grade 9 instructional
services that fall under the basic pubiic education mandate.

Operations and Maintenance: The operation and maintenance of all school
buildings and maintenance shop facilities.

Transportation: The Society uses parent provided transportation. Transportation
costs relate to grant funding for students living outside of designated school
boundaries.

System Administration. The provision of board governance and system
based/central office administration.

External Services: All projects, activities and services offered outside the public
education mandate for students in Kindergarten to Grade 9. Services offered
beyond the mandate for public education are to be self-supporting and Alberta
Education funding may not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, scurce, and
object on the Schedule of Program Operations. Respective instruction expenses
include the cost of certificated teachers, non-certificated teaching assistants as
well as a proportionate share of supplies & services, school administration &
instruction support, and System Instructional Support.
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NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

2. ACCOUNTING POLICIES (continued):
Expenses:

Expenses are reported on an accrual basis. The cost of ail goods consumed and
services received during the year is expensed.

Allocation of costs:

- Actual salaries of personnel assigned to two or more programs are allocated
based on the time spent in each program.

- Employee benefits and allowances are allocated to the same programs, and in
the same proportions, as the individual's salary.

- Supplies and services are allocated based on actual program identification.

Financial instruments:

A contract establishing a financial instrument creates, at its inception, rights and
obligations to receive or deliver economic benefits. The financial assets and
financial liabilities portray these rights and obligations in the financial statements.
The Society recognizes a financial instrument when it becomes a party to a
financial instrument contract.

Measurement uncertainty:

Measurement uncertainty exists when there is a variance between the recognized
or disclosed amount and another reasonably possible amount. The preparation of
financial statements for a period involves the use of estimates and approximations,
which have been made using careful judgment. Actual results could differ from
those estimates. Significant areas requiring the use of management estimates
relate to the potential impairment of assets, accruals for liabilities and deferred
revenue and rates for amortization in these financial statements, are subject to
measurement uncertainty.

Adoption of PS 3400 Revenue:

There were no changes to the measurement of revenues on adoption of the new
standard.
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3. FUTURE CHANGES IN ACCOUNTING STANDARDS:

On September 1, 2026, the Society will adopt the following new conceptual
framework and accounting standard approved by the Public Sector Accounting
Board:

The Conceptual Framework of Financial Reporting in the Public Sector:

The Conceptual Framework is the foundation for public sector financial reporting
standard setting. It replaces the conceptual aspects of Section PS 1000
Financial Statement Concepts and Section PS 1100 Financial Statement
Objectives. The conceptual framework highlights considerations fundamental for
the consistent application of accounting issues in the absence of specific
standards.

PS 1202 Financial Statement Presentation:

Section PS 1202 sets out general and specific requirements for the presentation
of information in general purpose financial statements. The financial statement
presentation principles are based on the concepts within the Conceptual
Framework.

Management is currently assessing the impact of the conceptual framework and the
standard on the (consolidated) financial statements.

4. ACCOUNTS RECEIVABLE:

Accounts receivable is comprised of the following:

2024 2023
Federal government ............oooioiieiee e $ 9,911 $27,524
Trade receivables and other. ... 5,690 6,748

5. ACCOUNTS PAYABLE:

Accounts payable and accrued liabilities is comprised of the following:

2024 - 2023
Alberta Education - WMA $ 33,939 $ 15,569
Other Alberta school jurisdictions 18,707 3,000
Other trade payables and accrued liabilities 50,181 74,990
Other salaries and benefits costs 15,421 18,669
Total $118,248 $112,228
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6. PREPAID EXPENSES:

Prepaid expenses consist of the following:

2024 2023
Prepaid services and supplies $32,654 $30,045
7. SCHOOL GENERATED FUNDS:
2024 2023

School Generated Funds, Beginning of Year $48,594 $32,091
Gross Receipts: -

Fees 81,976 47,661

Fundraising 1,212 3,584

Total gross receipts 83,188 51,245
Total Related Expenses and Uses of Funds 74,574 34,742
Schoo!l Generated Funds, End of Year $57,208 $48.594
Balance included in Accumulated Surplus (Operating Reserves) $57,208 $48,594

8. BENEFIT PLAN:

Pension costs included in these financial statements comprise the cost of employer
contributions for current service of employees during the year.

Current and past service costs of the Alberta Teachers Retirement Fund are met by
contributions by active members and the Government of Alberta. Under the terms of
the Teachers Pension Plan Act, the Suzuki Charter School Society does not make
pension contributions for certificated staff. The Government portion of the current
service contribution to the Alberta Teachers Retirement Fund on behalf of the
jurisdiction is included in both revenue and expenses. For the year ended August
31, 2023 the amount contributed by the Government of Alberta was $184,153 (2023
- $185,944).

9. CONTRACTUAL OBLIGATIONS:

Contractual obligations are comprised of the following:

2024 2023
Contracted services - superintendent....................ccis $172,000 $258,000
Contracted services - janitorial ............ccccoooiiiiii. 135,017 129,897

$307,107  $387.897

Yaremchuk & Annicchiarico LLP  Chartered Professional Accountants



Page 11

SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

9. CONTRACTUAL OBLIGATIONS (continued):

The Society has entered into a 4 year agreement for the provision of superintendent

services, expiring August 31, 2026.

The Society has entered into a one year agreement for the provision of janitorial

services, expiring August 31, 2024.

Estimated payment requirements for each of the next two years are as follows:

Contracted
Services
2025 $221,107
2026 86.000
Total $307,107

10. RELATED PARTY TRANSACTIONS:

All entities that are consolidated in the accounts of the Government of Alberta are

Government of Alberta (GOA):
Alberta Education
ACCOUNS PEVEIBIE .. v vovsmsvmon s v s
Deferred operating revenue..................
Unexpended deferred capital
contributions ...
Expended deferred capital revenue.......
Grant revenue and expenses................
ATRF payments made on behalf of
district ..o
Other revenue and expenses
Other Alberta school jurisdictions ............
Other GOA ministry (Alberta Family
SEIVICEE) . v o it s s i s s s 5995 53

Total - 2023/2024 ...,

Total = 2022f2023 ; o s s ssss woss wons sssvnsmonsans

- related parties of school jurisdictions. These include government departments,
health authorities, post-secondary institutions and other school jurisdictions in
Alberta. Reiated party balances and transactions for the Society are as follows:

Transactions

Liabilities Revenue Expenses

$ 33939 §$ - $ -
14,476 - -
50,000 - -
2,367,871 120,468 -
- 3,915,086 -
- 184,153 -

18,707 - 74,337
3,400 23.657 -

$2,488,393 $4.243364 $74,337

$2,506,908 $3,960,654 $97,694
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SUZUKI CHARTER SCHOOL SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
AUGUST 31, 2024

11.ECONOMIC DEPENDENCE ON RELATED PARTY:
The Society’s primary source of revenue is from the Government of Alberta. The
ability to continue viable operations is dependent on continuing to receive this
funding.

12.BUDGET AMOUNTS:

The budget was prepared by the Society and approved by the Board of Directors. It
is presented for information purposes only and has not been audited.
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